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Income at the 10t" percentile more than 10% up since late 2000s,
incomes at the 90t" percentile more than 10% down

Driven by combination of strong growth in employment and big fall
in real earnings

- Employment rate in London up 5.2ppts between ‘07 and ‘16
« Compared to UK-wide increase of 1.5ppts
» Real median earnings in London down 10.2% between '07 and ‘16

« Compared to UK-wide fall of 5.5%
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UK-wide inequality still below its pre-recession level

- But would expect rise in years ahead if earnings grow as forecast and
benefit cuts go ahead as planned

25% income gap between richest and poorest region
- Midlands have seen weakest income growth over the last 40 years

- South East has pulled further ahead

Big fall in inequality in London since the recession

- But still remains the most unequal part of the country
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