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Reductions in the size of the Armed Forces 

© ICAEW 2018 IFS Green Budget, Chapter 7, ICAEW: Defence. 

0 

50,000 

100,000 

150,000 

200,000 

250,000 

300,000 

350,000 

1980 1985 1990 1995 2000 2005 2010 2015 

Royal Air Force 

Royal Navy 

Army 

–63%

–55%

–49%

Percentage reductions in force 

size from 1980 to 2018 



NATO 2% means higher defence spending by allies 

© ICAEW 2018 IFS Green Budget, Chapter 7, ICAEW: Defence. Based on defence and security spending in 2017 by NATO member countries. 
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A mid-tier military power 

© ICAEW 2018 IFS Green Budget, Chapter 7, ICAEW: Defence. 

Japan (0.9%) 

Germany (1.2%) 

Canada (1.3%) 

Brazil (1.4%) 

Italy (1.5%) 

UK (1.8%) 

France (1.8%) 

China (1.9%) 

Australia (2.0%) 

Turkey (2.2%) 

India (2.5%) 

South Korea (2.6%) 

USA (3.1%) 

Russia (4.3%) 

Saudi Arabia (10.0%) 

C
o

u
n

tr
y
 (

s
p

e
n

d
 a

s
 %

 G
D

P
) 

Note that % of GDP figures exclude spending on security and intelligence. 



Currency exposure in the Defence Equipment Plan 
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