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Rising longevity and state pension age: men
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Rising longevity and state pension age: women
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1. How have pensioner 
incomes fared?



Relative income poverty and age
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Note: Income measured after housing costs; income poverty defined as below 60% of contemporaneous median income.
Source: Author’s calculations using the Family Expenditure Survey and Family Resources Survey.



Average pensioner incomes much improved
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Note: Chart shows median pensioner income as a share of median non-pensioner income. Income measured after housing costs.
Source: Author’s calculations using the Family Expenditure Survey and Family Resources Survey.



Growing middle incomes of 60 to 74 year olds
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Note: Average income among those in the middle income quintile. Income measured before housing costs.
Source: Author’s calculations using the Family Resources Survey.

+2.2% p.a.
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Growing middle incomes of 60 to 74 year olds
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Source: Author’s calculations using the Family Resources Survey.
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Growing middle incomes of 60 to 74 year olds
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Growing middle incomes of 60 to 74 year olds
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Source: Author’s calculations using the Family Resources Survey.



2. How much capacity is 
there for retirement ages 

to increase further?



Years working and years receiving state 
pension: men
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Note: Years of employment calculated up to age 65. Life expectancy also taken at age 65.
Source: Author’s calculations using data from the English Longitudinal Study of Ageing.



Years working and years receiving state 
pension: women
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Note: Years of employment calculated up to age 65. Life expectancy also taken at age 65.
Source: Author’s calculations using data from the English Longitudinal Study of Ageing.



The fall and rise of male employment rates
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Rising female employment rates
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3. What about those who 
can’t retire later?



% of 60 to 74 year olds reporting that their 
health is fair or poor
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Increase in support at the SPA is much much
bigger than it used to be
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Source: Department for Work and Pensions.



Average incomes among the poorest fifth are 
now much lower below the SPA than above it
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Evidence on the impact of increasing the 
female state pension age
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Conclusions

Strong growth in pensioner incomes since the mid-1990s, with 
earnings among those aged 60 to 74 growing particularly strongly

But future generations unlikely to benefit from the same growth in 
incomes from state and private pensions

Employment rates of older men and women have risen since the mid 
1990s, and good reasons to think this can continue

Large and increasing gap in generosity between working age and 
pensioner benefit system: unfair on those who can’t retire later?



Objective analysis of economic policy is more important now than it 
has ever been. Please support our work and help us to improve public debate 
and government policy by becoming a member: www.ifs.org.uk/about/membership

Wi-Fi Network: Ri-Public 
Password: Cavendish

Wi-Fi Network: Ri-Public 
Password: CavendishWi-Fi Network: Ri-Public 

Password: Cavendish



Average pensioner incomes much improved
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Note: Chart shows median pensioner income as a share of median non-pensioner income. Income measured after housing costs.
Source: Author’s calculations using the Family Expenditure Survey and Family Resources Survey.
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