References

Adam, S. (2005), ‘Measuring the Marginal Efficiency Cost of Redistribution in the
UK, Institute for Fiscal Studies (IFS), Working Paper 05/14 (http://www.ifs.org.uk/
publications/3399).

— and Brewer, M. (2010), Couple Penalties and Premiums in the UK Tax and Benefit
System, IFS (Institute for Fiscal Studies) Briefing Note 102 (http://www.ifs.org.uk/
publications/4856).

— and Browne, J. (2010), ‘Redistribution, Work Incentives and Thirty Years of UK
Tax and Benefit Reform’, Institute for Fiscal Studies (IFS), Working Paper 10/24
(http://www.ifs.org.uk/publications/5367).

— — and Heady, C. (2010), ‘Taxation in the UK, in J. Mirrlees, S. Adam, T. Besley,
R. Blundell, S. Bond, R. Chote, M. Gammie, P. Johnson, G. Myles, and J. Poterba
(eds), Dimensions of Tax Design: The Mirrlees Review, Oxford: Oxford University
Press for Institute for Fiscal Studies.

— and Loutzenhiser, G. (2007), ‘Integrating Income Tax and National Insurance: An
Interim Report’, Institute for Fiscal Studies (IFS), Working Paper 07/21 (http://
www.ifs.org.uk/publications/4101).

Ainslie, G. (1975), ‘Specious Reward: A Behavioral Theory of Impulsiveness and
Impulse Control’, Psychological Bulletin, 82, 463-96.

Akerlof, G. (1978), ‘“The Economics of “Tagging” as Applied to the Optimal Income
Tax, Welfare Programs, and Manpower Planning’, American Economic Review, 68,
8-19.

Alesina, A., Ichino, A., and Karabarbounis, L. (2007), ‘Gender Based Taxation and
the Division of Family Chores’, National Bureau of Economic Research (NBER),
Working Paper 13638 (http://www.nber.org/papers/w13638).

Alt, J., Preston, 1., and Sibieta, L. (2010), “The Political Economy of Tax Policy’, in J.
Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P.
Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

Altshuler, R., and Auerbach, A. (1990), ‘The Significance of Tax Law Asymmetries:
An Empirical Investigation’, Quarterly Journal of Economics, 105, 61-86.

Andelson, R. (2001), Land-Value Taxation around the World, Oxford: Blackwell
Publishing.

Apps, P., and Rees, R. (2009), Public Economics and the Household, Cambridge:
Cambridge University Press.

Arulampalam, W., Devereux, M., and Maffini, G. (2007), “The Direct Incidence of
Corporate Income Tax on Wages’, Oxford University Centre for Business Taxation,



References 505

Working Paper WP07/07 (http://www.sbs.ox.ac.uk/centres/tax/papers/Pages/
PaperWP0707.aspx).

Atkinson, A. (1995), Public Economics in Action: The Basic Income / Flat Tax
Proposal, Oxford: Oxford University Press.

— and Piketty, T. (eds) (2007a), Top Incomes over the Twentieth Century: A Contrast
between Continental European and English-Speaking Countries, Oxford: Oxford
University Press.

— — (2007Db), ‘Towards a Unified Data Set on Top Incomes’, in A. Atkinson and T.
Piketty (eds), Top Incomes over the Twentieth Century: A Contrast between
Continental European and English-Speaking Countries, Oxford: Oxford University
Press.

— and Stiglitz, J. (1976), ‘The Design of Tax Structure: Direct versus Indirect
Taxation’, Journal of Public Economics, 6, 55-75.

— — (1980), Lectures on Public Economics, London: McGraw-Hill.

Attanasio, O., and Wakefield, M. (2010), ‘The Effects on Consumption and Saving of
Taxing Asset Returns’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R.
Chote, M. Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax
Design: The Mirrlees Review, Oxford: Oxford University Press for Institute for
Fiscal Studies.

— and Weber, G. (2010), ‘Consumption and Saving: Models of Intertemporal
Allocation and Their Implications for Public Policy’, Journal of Economic
Literature, 48, 693-751.

Auerbach, A. (1985), ‘The Theory of Excess Burden and Optimal Taxation’, in A.
Auerbach and M. Feldstein (eds), Handbook of Public Economics, Volume 1,
Amsterdam: Elsevier.

— and Bradford, D. (2004), ‘Generalized Cash-Flow Taxation’, Journal of Public
Economics, 88, 957-80.

— Devereux, M., and Simpson, H. (2010), ‘Taxing Corporate Income’, in J. Mirrlees,
S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P. Johnson, G.
Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees Review, Oxford:
Oxford University Press for Institute for Fiscal Studies.

Aujean, M., Jenkins, P., and Poddar, S. (1999), ‘A New Approach to Public Sector
Bodies’, International VAT Monitor, 10, 144-9.

Autor, D., and Dorn, D. (2011), ‘The Growth of Low Skill Service Jobs and the
Polarization of the U. S. Labor Market’, MIT, Department of Economics, Working
Paper (http://econ-www.mit.edu/files/1474).

Banks, J., Blundell, R., and Tanner, S. (1998), Is There a Retirement-Savings
Puzzle?’, American Economic Review, 88, 769-88.

— and Casanova, M. (2003), ‘Work and Retirement’, in M. Marmot, J. Banks, R.
Blundell, C. Lessof, and J. Nazroo (eds), Health, Wealth and Lifestyles of the Older



506 Tax by Design

Population in England: The 2002 English Longitudinal Study of Ageing, London:
Institute for Fiscal Studies (http://www.ifs.org.uk/elsa/publications.php?publication
_id=3088).

Banks, J. and Diamond, P. (2010), ‘The Base for Direct Taxation’, in J. Mirrlees, S.
Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammiie, P. Johnson, G. Myles,
and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees Review, Oxford:
Oxford University Press for Institute for Fiscal Studies.

— Emmerson, C., and Tetlow, G. (2007), ‘Better Prepared for Retirement? Using
Panel Data to Improve Wealth Estimates of ELSA Respondents’, Institute for Fiscal
Studies (IFS), Working Paper 07/12 (http://www.ifs.org.uk/publications/4007).

— Karlsen, S., and Oldfield, Z. (2003), ‘Socio-Economic Position’, in M. Marmot, J.
Banks, R. Blundell, C. Lessof, and ]. Nazroo (eds), Health, Wealth and Lifestyles of
the Older Population in England: The 2002 English Longitudinal Study of Ageing,
London: Institute for Fiscal Studies (http://www.ifs.org.uk/elsa/publications.php?
publication_id=3088).

— and Oldfield, Z. (2006), ‘Understanding Pensions: Cognitive Function, Numerical
Ability and Retirement Saving’, Institute for Fiscal Studies (IFS), Working Paper
06/05 (http://www.ifs.org.uk/publications/3586).

Barker, K. (2004), Delivering Stability: Securing Our Future Housing Needs
(http://webarchive.nationalarchives.gov.uk/+/http://www.hm-treasury.gov.uk/
consultations_and_legislation/barker/consult_barker_index.cfm).

Becker, G. (1991), A Treatise on the Family, Cambridge, MA: Harvard University
Press.

Bell, K., Brewer, M., and Phillips, D. (2007), Lone Parents and ‘Mini-Jobs’, York:
Joseph Rowntree Foundation (http://www.ifs.org.uk/publications/4052).

Bennett, F., Brewer, M., and Shaw, J. (2009), Understanding the Compliance Costs of
Benefits and Tax Credits, IFS Report 70, London: Institute for Fiscal Studies (http://
www.ifs.org.uk/publications/4558).

Bentham, J. (1789), An Introduction to the Principles of Morals and Legislation.

Bentick, B. (1979), ‘The Impact of Taxation and Valuation Practices on the Timing
and Efficiency of Land Use’, Journal of Political Economy, 87, 859-68.

Bernheim, B. (2002), ‘Taxation and Saving’, in A. Auerbach and M. Feldstein (eds),
Handbook of Public Economics, Amsterdam: Elsevier Science BV.

— and Rangel, A. (2005), ‘Behavioral Public Economics: Welfare and Policy Analysis
with Non-Standard Decision-Makers’, National Bureau of Economic Research
(NBER), Working Paper 11518 (http://www.nber.org/papers/w11518).

Bettinger, E., and Slonim, R. (2006), ‘Using Experimental Economics to Measure the
Effects of a Natural Educational Experiment on Altruism’, Journal of Public
Economics, 90, 1625-48.



References 507

Bird, R. (2010), Commentary on I Crawford, M. Keen, and S. Smith, ‘Value Added
Tax and Excises’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote,
M. Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design:
The Mirrlees Review, Oxford: Oxford University Press for Institute for Fiscal
Studies.

— and Gendron, P.-P. (2007), The VAT in Developing and Transitional Countries,
Cambridge: Cambridge University Press.

Blow, L., Hawkins, M., Klemm, A., McCrae, J., and Simpson, H. (2002), Budget 2002:
Business Taxation Measures, IFS (Institute for Fiscal Studies) Briefing Note 24
(http://www.ifs.org.uk/publications/1774).

Blundell, R., Bozio, A., and Laroque, G. (2011), ‘Labor Supply and the Extensive
Margin’, American Economic Review, 101, 482-6.

— Emmerson, C., and Wakefield, M. (2006), “The Importance of Incentives in
Influencing Private Retirement Saving: Known Knowns and Known Unknowns’,
Institute for Fiscal Studies (IFS), Working Paper 06/09 (http://www.ifs.org.uk/
publications/3593).

— and Hoynes, H. (2004), ‘In-Work Benefit Reform and the Labour Market’, in R.
Blundell, D. Card, and R. Freeman (eds), Seeking a Premier League Economy,
Chicago: University of Chicago Press.

— and MaCurdy, T. (1999), ‘Labour Supply: A Review of Alternative Approaches’, in
O. Ashenfelter and D. Card (eds), Handbook of Labour Economics, Amsterdam:
North-Holland.

— Meghir, C.,, and Smith, S. (2004), ‘Pension Incentives and the Pattern of
Retirement in the United Kingdom’, in J. Gruber and D. Wise (eds), Social Security
Programs and Retirement around the World: Micro-Estimation, Chicago, IL:
University of Chicago Press.

— Pashardes, P., and Weber, G. (1993), ‘What Do We Learn about Consumer
Demand Patterns from Micro Data?’, American Economic Review, 83, 570-97.

— and Preston, I. (1998), ‘Consumption Inequality and Income Uncertainty’,
Quarterly Journal of Economics, 113, 603-40.

— and Shephard, A. (2011), ‘Employment, Hours of Work and the Optimal Taxation
of Low Income Families’, Institute for the Study of Labor (IZA), Discussion Paper
5745. Forthcoming Review of Economic Studies.

Boadway, R., and Bruce, N. (1984), ‘A General Proposition on the Design of a
Neutral Business Tax’, Journal of Public Economics, 24, 231-9.

— Chamberlain, E., and Emmerson, C. (2010), ‘Taxation of Wealth and Wealth
Transfers’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M.
Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The
Mirrlees Review, Oxford: Oxford University Press for Institute for Fiscal Studies.



508 Tax by Design

Boadway, R. and Pestieau, P. (2003), ‘Indirect Taxation and Redistribution: The
Scope of the Atkinson-Stiglitz Theorem’, in R. Arnott, B. Greenwald, R. Kanbur,
and B. Nalebuff (eds), Economics for an Imperfect World: Essays in Honor of Joseph
E. Stiglitz, Cambridge, MA: MIT Press.

Bond, S., and Devereux, M. (2003), ‘Generalised R-Based and S-Based Taxes under
Uncertainty’, Journal of Public Economics, 87, 1291-311.

— Hawkins, M., and Klemm, A. (2004), ‘Stamp Duty on Shares and Its Effect on
Share Prices’, Institute for Fiscal Studies (IFS), Working Paper 04/11 (http://
www.ifs.org.uk/publications/1847).

— and Xing, J. (2010), ‘Corporate Taxation and Capital Accumulation’, Oxford
University Centre for Business Taxation, Working Paper WP10/15 (http://
www.sbs.ox.ac.uk/centres/tax/papers/Pages/PaperWP1015.aspx).

Bovenberg, A., Hansen, M., and Serensen, P. (2008), ‘Individual Savings Accounts
for Social Insurance: Rationale and Alternative Designs’, International Tax and
Public Finance, 15, 67-86.

— and Serensen, P. (2004), ‘Tmproving the Equity-Efficiency Trade-Off: Mandatory
Savings Accounts for Social Insurance’, International Tax and Public Finance, 11,
507-29.

Bradford, D. (1982), “The Choice between Income and Consumption Taxes’, Tax
Notes, 16, 715-23.

Brewer, M. (2006), ‘Tax Credits: Fixed or Beyond Repair?’, in R. Chote, C.
Emmerson, R. Harrison, and D. Miles (eds), The IFS Green Budget: January 2006,
Commentary 100, London: Institute for Fiscal Studies (http://www.ifs.org.uk/
publications/3552).

— and Browne, J. (2009), Can More Revenue Be Raised by Increasing Income Tax
Rates for the Very Rich?, IFS (Institute for Fiscal Studies) Briefing Note 84 (http://
www.ifs.org.uk/publications/4486).

— — and Jin, W. (2011), Universal Credit: A Preliminary Analysis, IFS (Institute for
Fiscal Studies) Briefing Note 116 (http://www.ifs.org.uk/publications/5415).

— Goodman, A., and Leicester, A. (2006), Household Spending in Britain: What Can
It Teach Us about Poverty?, Bristol: Policy Press (http://www.ifs.org.uk/publications
/3620).

— O’Dea, C., Paull, G., and Sibieta, L. (2009), The Living Standards of Families with
Children Reporting Low Incomes, Department for Work and Pensions Research
Report 577, Leeds: CDS (http://research.dwp.gov.uk/asd/asd5/rports2009-2010/
rrep577.pdf).

— Ratcliffe, A., and Smith, S. (2010), ‘Does Welfare Reform Affect Fertility?
Evidence from the UK, Journal of Population Economics, online 16 September
(http://dx.doi.org/10.1007/s00148-010-0332-x).



References 509

—, Saez, E., and Shephard, A. (2010), ‘Means-Testing and Tax Rates on Earnings’, in
J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P.
Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

— and Shaw, J. (2006), How Many Lone Parents Are Receiving Tax Credits?, IFS
(Institute for Fiscal Studies) Briefing Note 70 (http://www.ifs.org.uk/publications/
3574).

— Sibieta, L., and Wren-Lewis, L. (2008), Racing Away? Income Inequality and the
Evolution of High Incomes, IFS (Institute for Fiscal Studies) Briefing Note 76 (http://
www.ifs.org.uk/publications/4108).

British Aggregates Association (2005), An Analysis of Trends in Aggregates Markets
since 1990 - and the Effects of the Landfill Tax and Aggregates Levy, Bath.

Browne, J. and Phillips, D. (2010), box 2.1 in R. Chote, C. Emmerson, and J. Shaw
(eds), The IFS Green Budget: February 2010, Commentary 112, London: Institute
for Fiscal Studies (http://www.ifs.org.uk/publications/4732).

Browning, M., Bourguignon, F., Chiappori, P.-A., and Lechene, V. (1994), ‘Income
and Outcomes: A Structural Model of Intrahousehold Allocation’, Journal of
Political Economy, 102, 1067-96.

Buchanan, J., and Musgrave, R. (1999), Public Finance and Public Choice,
Cambridge, MA: MIT Press.

Carroll, R., and Hrung, W. (2005), “‘What Does the Taxable Income Elasticity Say
about Dynamic Responses to Tax Changes?, American Economic Review, 95,
426-31.

Case, A., and Paxson, C. (2008), ‘Stature and Status: Height, Ability, and Labor
Market Outcomes’, Journal of Political Economy, 116, 499-532.

Cave, M. (2009), Independent Review of Competition and Innovation in Water
Markets: Final Report, London: Department for Environment, Food and
Rural Affairs (http://archive.defra.gov.uk/environment/quality/water/industry/
cavereview/).

Centre for Social Justice (2009), Dynamic Benefits, London.

Chaloupka, F., and Wechsler, H. (1997), ‘Price, Tobacco Control Policies and
Smoking among Young Adults’, Journal of Health Economics, 16, 359-73.

Chetty, R. (2009), ‘Bounds on Elasticities with Optimization Frictions: A Synthesis of
Micro and Macro Evidence on Labor Supply’, National Bureau of Economic
Research (NBER), Working Paper 15616 (http://www.nber.org/papers/w15616).

Choi, J., Laibson, D., Madrian, B., and Metrick, A. (2004), ‘For Better or for Worse:
Default Effects and 401(k) Savings Behavior’, in D. Wise (ed.), Perspectives on the
Economics of Aging, Chicago, IL: University of Chicago Press.

Chung, W., Disney, R., Emmerson, C., and Wakefield, M. (2008), ‘Public Policy and
Retirement Saving Incentives in the UK, in R. Fenge, G. de Ménil, and P. Pestieau



510 Tax by Design

(eds), Pension Strategies in Europe and the United States, Cambridge, MA: MIT
Press.

Committee on Climate Change (2008), Building a Low Carbon Economy: The UK’s
Contribution to Tackling Climate Change, First Report, London: TSO.

Convery, F., McDonnell, S., and Ferreira, S. (2007), ‘The Most Popular Tax in
Europe? Lessons from the Irish Plastic Bags Levy’, Environmental and Resource
Economics, 38, 1-11.

Copenhagen Economics and KPMG (2011), VAT in the Public Sector and
Exemptions in the Public Interest (http://ec.europa.eu/taxation_customs/resources/
documents/common/publications/studies/vat_public_sector.pdf).

Crawford, C., and Freedman, J. (2010), ‘Small Business Taxation’, in J. Mirrlees, S.
Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammiie, P. Johnson, G. Myles,
and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees Review, Oxford:
Oxford University Press for Institute for Fiscal Studies.

Crawford, I., Keen, M., and Smith, S. (2010), ‘Value Added Tax and Excises’, in J.
Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P.
Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

Creedy, J., and Disney, R. (1985), Social Insurance in Transition: An Economic
Analysis, Oxford: Oxford University Press.

Cremer, H., and Pestieau, P. (2006), ‘Wealth Transfer Taxation: A Survey of the
Theoretical Literature’, in L.-A. Gérard-Varet, S.-C. Colm, and J. Mercier Ythier
(eds), Handbook of the Economics of Giving, Reciprocity and Altruism, Volume 2,
Amsterdam: North-Holland.

CSERGE (1993—Centre for Social and Economic Research on the Global
Environment, University of East Anglia), Externalities from Landfill and
Incineration, Department of the Environment, London: HMSO.

Cullen, J., and Gordon, R. (2007), ‘Taxes and Entrepreneurial Risk-Taking: Theory
and Evidence for the U.S.’, Journal of Public Economics, 91, 1479-505.

De Mooij, R., and Devereux, M. (2009), ‘Alternative Systems of Business Tax in
Europe: An Applied Analysis of ACE and CBIT Reforms’, European Commission,
DG Taxation and Customs Union, Taxation Paper 17.

Department for Environment, Food and Rural Affairs (2008), Synthesis Report on
the Findings from Defra’s Pre-Feasibility Study into Personal Carbon Trading,
London (http://www.decc.gov.uk/assets/decc/what%20we%20do/global%20climate
%20change%20and%20energy/tackling%20climate%20change/ind_com_action/per
sonal/pct-synthesis-report.pdf).

Department for Transport (2004), Feasibility Study of Road Pricing in the UK,
London  (http://webarchive.nationalarchives.gov.uk/+/http://www.dft.gov.uk/pgr/



References 511

roads/introtoroads/roadcongestion/feasibilitystudy/studyreport/feasibilityfullreport
).

— (2006), Transport Demand to 2025 & the Economic Case for Road Pricing and
Investment, London (http://webarchive.nationalarchives.gov.uk/+/http://www.dft.
gov.uk/about/strategy/transportstrategy/eddingtonstudy/researchannexes/research
annexesvolume3/transportdemand.pdf).

Department for Work and Pensions (2006), Security in Retirement: Towards a New
Pensions System, Cm. 6841, London (http://www.dwp.gov.uk/policy/pensions-
reform/security-in-retirement/white-paper/).

— (2010a), Income Related Benefits: Estimates of Take-Up in 2008-09, London
(http://research.dwp.gov.uk/asd/income_analysis/jun_2010/0809_Publication.pdf).

— (2010b), 21" Century Welfare, Cm. 7913, London (http://www.dwp.gov.uk/docs/
21st-century-welfare.pdf).

— (2010c), Fraud and Error in the Benefit System: October 2008 to September 2009
(http://research.dwp.gov.uk/asd/asd2/fem/fem_oct08_sep09.pdf).

— (2010d), Universal Credit: Welfare that Works, Cm. 7957, London (http://www.
dwp.gov.uk/docs/universal-credit-full-document.pdf).

— (2010e), Low-Income Dynamics 1991-2008 (Great Britain), London
(http://statistics.dwp.gov.uk/asd/hbai/low_income/low_income_dynamics_1991-
2008.pdf).

Department of Energy and Climate Change (2009a), The UK Renewable Energy
Strategy, Cm. 7686, London (http://webarchive.nationalarchives.gov.uk/+/http://
www.decc.gov.uk/en/content/cms/what_we_do/uk_supply/energy_mix/renewable/
res/res.aspx).

— (2009b), Carbon Appraisal in UK Policy Appraisal: A Revised Approach (http://
www.decc.gov.uk/assets/decc/what%20we%20do/a%20low%20carbon%20uk/carbo
n%20valuation/1_20090901160357_e_@@_carbonvaluesbriefguide.pdf).

— (2010), Quarterly Energy Prices, 25 March.

Devereux, M. (1989), ‘Tax Asymmetries, the Cost of Capital and Investment: Some
Evidence from United Kingdom Panel Data’, Economic Journal, 99, 103-12.

— and Griffith, R. (1998), ‘Taxes and the Location of Production: Evidence from a
Panel of US Multinationals’, Journal of Public Economics, 68, 335-67.

Diamond, P., and Mirrlees, J. (1971), ‘Optimal Taxation and Public Production:
Production Efficiency’, American Economic Review, 61, 8-27.

Dilnot, A., Kay, J., and Morris, C. (1984), The Reform of Social Security, Oxford:
Oxford University Press.

Dresner, S., and Ekins, P. (2006), ‘Economic Instruments to Improve UK Home
Energy Efficiency without Negative Social Impacts’, Fiscal Studies, 27, 47-74.

Dupuit, J. (1844), ‘On the Measurement of the Utility of Public Works’, Annales des
Ponts et Chaussées, 7.



512 Tax by Design

Dye, R, and England, R. (eds) (2009), Land Value Taxation: Theory, Evidence and
Practice, Cambridge, MA: Lincoln Institute of Land Policy.

Ebrill, L., Keen, M., Bodin, J.-P., and Summers, V. (2001), The Modern VAT,
Washington, DC: International Monetary Fund.

Eddington, R. (2006), The Eddington Transport Study, London: Department for
Transport (http://webarchive.nationalarchives.gov.uk/+/http://www.dft.gov.uk/
about/strategy/transportstrategy/eddingtonstudy/).

European Commission (1987), Completion of the Internal Market: Approximation of
Indirect Tax Rates and Harmonisation of Indirect Tax Structures, COM(87) 320,
Brussels.

— (1996), A Common System of VAT: A Programme for the Single Market,
COM(328) 96, Brussels.

— (2004), Report from the Commission to the Council and the European Parliament
on the Use of Administrative Cooperation Arrangements in the Fight against VAT
Fraud, COM(2004) 260 final, Brussels (http://eur-lex.europa.eu/LexUriServ/
LexUriServ.do?uri=COM:2004:0260:FIN:EN:PDF).

— (2008), ‘Measures to Change the VAT System to Fight Fraud’, SEC(2008) 249,
Brussels.

— (2010a), ‘Taxation of the Financial Sector’, Communication from the Commission
to the European Parliament, the Council, the European Economic and Social
Committee, and the Committee of the Regions, COM(2010) 549/5, Brussels
(http://ec.europa.eu/taxation_customs/resources/documents/taxation/com_2010_0
549_en.pdf).

— (2010b), ‘Financial Sector Taxation’, Commission Staff Working Document,
SEC(2010) 1166/3, Brussels (http://ec.europa.eu/taxation_customs/resources/
documents/taxation/sec_2010_1166_en.pdf).

— (2010c), ‘Commission Staff Working Document accompanying the Green Paper
on the Future of VAT’, SEC(2010) 1455 final, Brussels (http://ec.europa.eu/taxation
_customs/resources/documents/common/consultations/tax/future_vat/sec%28201
0%291455_en.pdf).

Evans, C. (2003), ‘Studying the Studies: An Overview of Recent Research into
Taxation Operating Costs’, Journal of Tax Research, 1, 64-92.

Fane, G. (1987), ‘Neutral Taxation under Uncertainty’, Journal of Public Economics,
33, 95-105.

Farhi, E., and Werning, I. (2007), ‘Capital Taxation: Quantitative Explorations of the
Inverse Euler Equation’, Laboratory for Macroeconomic Analysis, Working Paper
CAS_RN_2007_3.

— — (2010), ‘Progressive Estate Taxation’, Quarterly Journal of Economics, 125,
635-73.



References 513

Feldstein, M. (1999), ‘Tax Avoidance and the Deadweight Loss of the Income Tax’,
Review of Economics and Statistics, 81, 674-80.

Fiszbein, A., and Schady, N. (2009), Conditional Cash Transfers: Reducing Present
and Future Poverty, Washington, DC: World Bank.

Freedman, J., and Chamberlain, E. (1997), ‘Horizontal Equity and the Taxation of
Employed and Self-Employed Workers’, Fiscal Studies, 18, 87-118.

Freud, D. (2007), Reducing Dependency, Increasing Opportunity: Options for the
Future of Welfare to Work, independent report to the Department for Work and
Pensions, Leeds: CDS (http://www.dwp.gov.uk/policy/welfare-reform/legislation-
and-key-documents/freud-report/).

Friedman, M. (1962), Capitalism and Freedom, Chicago, IL: University of Chicago
Press.

Fullerton, D., Leicester, A., and Smith, S. (2010), ‘Environmental Taxes’, in J.
Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P.
Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

— and West, S. (2002), ‘Can Taxes on Vehicles and on Gasoline Mimic an
Unavailable Tax on Emissions?, Journal of Environmental Economics and
Management, 43, 135-57.

Gale, W, and Slemrod, J. (2001), ‘Rethinking the Estate and Gift Tax: Overview’, in
W. Gale, J. Hines, and J. Slemrod (eds), Rethinking Estate and Gift Taxation,
Washington, DC: Brookings Institution Press.

Gallagher, E. (2008), The Gallagher Review of the Indirect Effects of Biofuels
Production, St Leonards-on-Sea: Renewable Fuels Agency (http://webarchive.
nationalarchives.gov.uk/+/http://www.renewablefuelsagency.gov.uk/reportsandpub
lications/reviewoftheindirecteffectsofbiofuels).

Gendron, P.-P. (2005), ‘Value-Added Tax Treatment of Public Bodies and Non-
Profit Organizations’, Bulletin for International Fiscal Documentation, 59, 514-25.
Genser, B., and Winker, P. (1997), ‘Measuring the Fiscal Revenue Loss of VAT

Exemption in Commercial Banking’, Finanzarchiv, 54, 565-85.

George, H. (1879), Progress and Poverty, London: J. M. Dent.

Golosov, M., and Tsyvinski, A. (2006), ‘Designing Optimal Disability Insurance: A
Case for Asset Testing’, Journal of Political Economy, 114, 257-79.

Goodman, A., Johnson, P., and Webb, S. (1997), Inequality in the UK, Oxford:
Oxford University Press.

— and Oldfield, Z. (2004), Permanent Differences? Income and Expenditure
Inequality in the 1990s and 2000s, IFS Report 66, London: Institute for Fiscal
Studies (http://www.ifs.org.uk/publications/2117).

Gordon, R. (1986), ‘Taxation of Investment and Savings in a World Economy’,
American Economic Review, 76, 1086-102.



514 Tax by Design

Gruber, J. (2003a), ‘Smoking “Internalities™, Regulation, 25, 52-7.

— (2003b), “The New Economics of Smoking’, NBER Reporter (http://www.nber.org/
reporter/summer03/gruber.html).

— and Koszegi, B. (2001), ‘Is Addiction “Rational”? Theory and Evidence’, Quarterly
Journal of Economics, 116, 1261-303.

— and Wise, D. (eds) (1999), Social Security and Retirement around the World,
Chicago, IL: University of Chicago Press.

— — (eds) (2004), Social Security Programs and Retirement around the World: Micro
Estimation, Chicago, IL: University of Chicago Press.

Grubert, H., and Mackie, J. (1999), ‘Must Financial Services Be Taxed under a
Consumption Tax?’, National Tax Journal, 53, 23-40.

Hall, R. (2010), Commentary on J. Banks and P. Diamond, ‘The Base for Direct
Taxation’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M.
Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The
Mirrlees Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

— and Rabushka, A. (1995), The Flat Tax, Stanford, CA: Hoover Press.

Hammond, P. (1988), ‘Altruism’, in J. Eatwell, M. Milgate, and P. Newman (eds),
The New Palgrave: A Dictionary of Economics, Basingstoke: Macmillan.

Hanly, M., Dargay, J., and Goodwin, P. (2002), Review of Income and Price
Elasticities and the Demand for Road Traffic, London: Department for Transport,
Local Government, and the Regions.

Harrington, W., Morgenstern, R., and Nelson, P. (1999), ‘On the Accuracy of
Regulatory Cost Estimates’, Resources for the Future, Discussion Paper 99-18
(http://www.rff.org/rff/Documents/RFF-DP-99-18.pdf).

Hashimzade, N., Khodavaisi, H., and Myles, G. (2005), ‘Tax Principles, Product
Differentiation and the Nature of Competition’, International Tax and Public
Finance, 12, 695-712.

— and Myles, G. (2007), ‘Inequality and the Choice of the Personal Tax Base’,
Research on Economic Inequality, 15, 73-97.

Hassett, K., and Hubbard, R. (2002), “Tax Policy and Business Investment’, in A.
Auerbach and M. Feldstein (eds), Handbook of Public Economics, Volume 3,
Amsterdam: Elsevier.

— and Mathur, A. (2006), ‘Taxes and Wages’, American Enterprise Institute,
Working Paper 128 (http://www.aei.org/paper/24629).

Haufler, A., and Pfliiger, M. (2004), ‘International Commodity Taxation under
Monopolistic Competition’, Journal of Public Economic Theory, 6, 445-70.

— Schjelderup, G., and Stahler, F. (2005), ‘Barriers to Trade and Imperfect
Competition: The Choice of Commodity Tax Base’, International Tax and Public
Finance, 12, 281-300.



References 515

Heady, C. (1993), ‘Optimal Taxation as a Guide to Tax Policy: A Survey’, Fiscal
Studies, 14(1), 15-41.

Heckman, J. (2006), ‘Skill Formation and the Economics of Investing in
Disadvantaged Children’, Science, 312, 1900-02.

— Lochner, L., and Taber, C. (1999), ‘General Equilibrium Cost Benefit Analysis of
Education and Tax Policies’, in G. Ranis and L. Raut (eds), Trade Development and
Growth: Essays in Honor of T. N. Srinivasan, Amsterdam: Elsevier Publishers.

Hedges, A., and Bromley, C. (2001), Public Attitudes towards Taxation: The Report of
Research Conducted for the Fabian Commission on Taxation and Citizenship,
London: Fabian Society.

Helm, D. (2008), ‘Climate-Change Policy: Why Has So Little Been Achieved?’,
Oxford Review of Economic Policy, 24, 211-38.

Highfield, R. (2010), Commentary on J. Shaw, J. Slemrod, and J. Whiting,
‘Administration and Compliance’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S.
Bond, R. Chote, M. Gammie, P. Johnson, G. Myles, and J. Poterba (eds),
Dimensions of Tax Design: The Mirrlees Review, Oxford: Oxford University Press
for Institute for Fiscal Studies.

HM Revenue and Customs (2009), Meeting Our Challenges: Departmental Autumn
Performance  Report 2009  (http://www.hmrc.gov.uk/about/autumn-report-
2009.pdf).

— (2010a), Child and Working Tax Credits: Error and Fraud Statistics 2008-09
(http://www.hmrc.gov.uk/stats/personal-tax-credits/cwtcredits-error0809.pdf).

— (2010b), Child Benefit, Child Tax Credit and Working Tax Credit: Take-Up Rates
2007-08, London (http://www.hmrc.gov.uk/stats/personal-tax-credits/cwtc-take-
up2007-08.pdf).

— (2010c), Improving the Operation of Pay As You Earn (PAYE), Discussion
Document  (http://customs.hmrc.gov.uk/channelsPortalWebApp/downloadFile?
contentlID=HMCE_PROD1_030623).

— (2010d), Measuring Tax Gaps 2010, London (http://www.hmrc.gov.uk/stats/
measuring-tax-gaps-2010.htm.pdf).

— (2010e), Improving the Operation of Pay As You Earn (PAYE): Collecting Real
Time Information (http://customs.hmrc.gov.uk/channelsPortal WebApp/
downloadFile?contentID=HMCE_PROD1_030851).

— (2010f), 2009-10 Accounts, HC 299, London: TSO (http://www.hmrc.gov.uk/
about/hmrc-accs-0910.pdf).

HM Treasury (2007), Income Tax and National Insurance Alignment: An Evidence-
Based Assessment (http://webarchive.nationalarchives.gov.uk/+/http://www.hm-
treasury.gov.uk/media/B/B/pbr_csr07_incometax713.pdf).



516 Tax by Design

HM Treasury (2008), ‘Public Finances and the Cycle’, Treasury Economic Working

Paper 5 (http://webarchive.nationalarchives.gov.uk/+/http://www.hm-treasury.
gov.uk/d/pbr08_publicfinances_444.pdf).

— (2009), Pre-Budget Report 2009—Securing the Recovery: Growth and Opportunity
(http://webarchive.nationalarchives.gov.uk/+/http://www.hm-treasury.gov.uk/
prebud_pbr09_index.htm).

— (2010a), Budget 2010—Securing the Recovery, March (http://webarchive.
nationalarchives.gov.uk/+/http://www.hm-treasury.gov.uk/budget2010_
documents.htm).

— (2010b), Budget 2010, June (http://www.hm-treasury.gov.uk/junebudget_
documents.htm).

— (2011), 2011 Budget, March (http://www.hm-treasury.gov.uk/2011budget_
documents.htm).

— and Department for Education and Skills (2007), Final Evaluation of the Saving
Gateway 2 Pilot: Main Report, Research Study conducted by Ipsos MORI and
Institute for Fiscal Studies (http://webarchive.nationalarchives.gov.uk/+/http://
www.hm-treasury.gov.uk/media/7/0/savings_gateway_evaluation_report.pdf).

— and HM Revenue and Customs (2010), Impact Assessments, London (http://
cdn.hm-treasury.gov.uk/junebudget_impact_assessments.pdf).

Hoffman, L., Poddar, S., and Whalley, J. (1987), ‘Taxation of Banking Services under
a Consumption Type, Destination Basis VAT’, National Tax Journal, 40, 547-54.

Holtz-Eakin, D., Joulfaian, D., and Rosen, H. (1993), ‘The Carnegie Conjecture:
Some Empirical Evidence’, Quarterly Journal of Economics, 108, 413-35.

House of Commons Environmental Audit Committee (2006), Pre-Budget 2005: Tax,
Economic Analysis, and Climate Change, London: The Stationery Office Limited.

House of Commons Treasury Committee (2007), Private Equity, Tenth Report of
Session 2006-07, HC567 (http://www.publications.parliament.uk/pa/cm200607/
cmselect/cmtreasy/567/56702.htm).

Hoynes, H. (2010), Commentary on M. Brewer, E. Saez, and A. Shephard, ‘Means-
Testing and Tax Rates on Earnings’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell,
S. Bond, R. Chote, M. Gammie, P. Johnson, G. Myles, and ]. Poterba (eds),
Dimensions of Tax Design: The Mirrlees Review, Oxford: Oxford University Press
for Institute for Fiscal Studies.

Huizinga, H. (2002), ‘A European VAT on Financial Services?’, Economic Policy, 17,
499-534.

IES Capital Taxes Group (1989), Neutrality in the Taxation of Savings: An Extended
Role for PEPs, Commentary 17, London: Institute for Fiscal Studies.

— (1991), Equity for Companies: A Corporation Tax for the 1990s, Commentary 26,
London: Institute for Fiscal Studies (http://www.ifs.org.uk/publications/1914).



References 517

Inland Revenue (1999), Tax Credits Act 1999 and Accompanying Regulations:
Regulatory Impact Assessment (http://www.hmrc.gov.uk/ria/ria9.pdf).

Institute for Fiscal Studies (1993), Options for 1994: The Green Budget, Commentary
40, London: IFS (http://www.ifs.org.uk/publications/5613).

Intergovernmental Panel on Climate Change (2007), Climate Change 2007: The
Physical Science Basis—Contribution of Working Group I to the Fourth Assessment
Report of the IPCC, Cambridge: Cambridge University Press (http://www.ipcc-
wgl.unibe.ch/publications/wgl-ar4/wgl-ar4.html).

International Monetary Fund (2010), A Fair and Substantial Contribution by the
Financial Sector: Final Report for the G-20 (http://www.imf.org/external/np/g20/
pdf/062710b.pdf).

Jacobs, B., and Bovenberg, A. (2008), ‘Optimal Taxation of Human Capital and the
Earnings Function’, CESifo, Working Paper 2250 (http://www.cesifo-group.de/
portal/page/portal/ifoHome/b-publ/b3publwp/_wp_by_number?p_number=2250).

Johnson, P., Leicester, A., and Levell, P. (2010), Environmental Policy since 1997, IFS
(Institute for Fiscal Studies) Briefing Note 94 (http://www.ifs.org.uk/publications/
4829).

Joyce, M., Sorensen, S., and Weeken, O. (2008), ‘Recent Advances in Extracting
Policy-Relevant Information from Market Interest Rates’, Bank of England
Quarterly Bulletin, 2008 Q2, 157-66.

Kaldor, N. (1980), Reports on Taxation, I, London: Duckworth.

Kaplow, L. (1995), ‘A Note on Subsidizing Gifts’, Journal of Public Economics, 58,
469-77.

— (1998), ‘Tax Policy and Gifts’, American Economic Review: Papers and
Proceedings, 88, 283-8.

— (2008), The Theory of Taxation and Public Economics, Princeton, NJ: Princeton
University Press.

Kay, J. (2010), Commentary on J. Banks and P. Diamond, ‘The Base for Direct
Taxation’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M.
Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The
Mirrlees Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

— and King, M. (1990), The British Tax System, fifth edition, Oxford: Oxford
University Press.

Keen, M., Krelove, R., and Norregaard, J. (2010), ‘The Financial Activities Tax’, in S.
Claessens, M. Keen, and C. Pazarbasioglu (eds), Financial Sector Taxation: The
IMF’s Report to the G-20 and Background Material, Washington, DC: International
Monetary Fund (http://www.imf.org/external/np/seminars/eng/2010/paris/pdf/
090110.pd).



518 Tax by Design

Keen, M. and Lahiri, S. (1998), ‘The Comparison between Destination and Origin
Principles under Imperfect Competition’, Journal of International Economics, 45,
323-50.

— and Smith, S. (1996), ‘The Future of Value-Added Tax in the European Union’,
Economic Policy, 23, 375-411 and 419-20.

— — (2000), ‘Viva VIVATY?’, International Tax and Public Finance, 6, 741-51.

— and Wildasin, D. (2004), ‘Pareto-Efficient International Taxation’, American
Economic Review, 94, 259-75.

Kenway, P. and Palmer, G. (2007), Poverty among Ethnic Groups: How and Why
Does It Differ?, York: Joseph Rowntree Foundation (http://www.jrf.org.uk/sites/
files/jrf/2042-ethnicity-relative-poverty.pdf).

Kerrigan, A. (2010), ‘The Elusiveness of Neutrality: Why Is It So Difficult to Apply
VAT to Financial Services?’, International VAT Monitor, 21, 103-12.

King, J. (2007), The King Review of Low-Carbon Cars—Part I: The Potential for
CO:  Reduction  (http://webarchive.nationalarchives.gov.uk/+/http://www.hm-
treasury.gov.uk/d/pbr_csr07_king840.pdf).

— (2008), The King Review of Low-Carbon Cars—Part II: Recommendations for
Action (http://webarchive.nationalarchives.gov.uk/+/http://www.hm-treasury.gov.
uk/d/bud08_king_1080.pdf).

Kirby, K., Winston, G., and Santiesteban, M. (2005), ‘Tmpatience and Grades: Delay-
Discount Rates Correlate Negatively with College GPA’, Learning and Individual
Differences, 15, 213-22.

Kleven, H., Kreiner, C., and Saez, E. (2009a), ‘Why Can Modern Governments Tax
So Much? An Agency Model of Firms as Fiscal Intermediaries’, National Bureau of
Economic Research (NBER), Working Paper 15218 (http://www.nber.org/papers/
w15218).

— — — (2009b), ‘The Optimal Income Taxation of Couples’, Econometrica, 77, 537-
60.

Kopczuk, W. (2005), ‘Tax Bases, Tax Rates and the Elasticity of Reported Income’,
Journal of Public Economics, 89, 2093-119.

— (2010), ‘Economics of Estate Taxation: A Brief Review of Theory and Evidence’,
National Bureau of Economic Research (NBER), Working Paper 15741 (http://
www.nber.org/papers/w15741).

— and Slemrod, J. (2001), ‘The Impact of the Estate Tax on Wealth Accumulation
and Avoidance Behaviour’, in W. Gale, J. Hines, and J. Slemrod (eds), Rethinking
Estate and Gift Taxation, Washington, DC: Brookings Institution Press.

KPMG (2006), Administrative Burdens - HMRC Measurement Project—Report by
Tax Area, Part 11: Employer Taxes (http://www.hmrc.gov.uk/better-regulation/
partll.pdf).



References 519

Laroque, G. (2005a), ‘Indirect Taxation Is Superfluous under Separability and Taste
Homogeneity: A Simple Proof’, Economics Letters, 87, 141-4.

— (2005b), ‘Income Maintenance and Labour Force Participation’, Econometrica, 73,
341-76.

Leape, J. (2006), ‘The London Congestion Charge’, Journal of Economic Perspectives,
20(4), 157-76.

Leicester, A. (2006), The UK Tax System and the Environment, IFS Report 68,
London: Institute for Fiscal Studies (http://www.ifs.org.uk/publications/3774).

Lewis, M., and White, S. (2006), ‘Inheritance Tax: What Do People Think? Evidence
from Deliberative Workshops’, in W. Paxton, S. White, and D. Maxwell (eds), The
Citizens’ Stake: Exploring the Future of Universal Asset Policies, Bristol: Policy Press.

Lockwood, B. (1993), ‘Commodity Tax Competition under Destination and Origin
Principles’, Journal of Public Economics, 52, 141-62.

— (2010), ‘How Should Financial Intermediation Services Be Taxed?, CESifo
Working  Paper 3226  (http://www.cesifo-group.de/portal/pls/portal/docs/1/
1185178.PDE).

— de Meza, D., and Myles, G. (1994), ‘When Are Origin and Destination Regimes
Equivalent?, International Tax and Public Finance, 1, 5-24.

Loretz, S. (2008), ‘Corporate Taxation in the OECD in a Wider Context’, Oxford
Review of Economic Policy, 24, 639-60.

Lundberg, S., Pollack, R., and Wales, T. (1997), ‘Do Husbands and Wives Pool Their
Resources? Evidence from the United Kingdom Child Benefit’, Journal of Human
Resources, 32, 463-80.

Lyons, M. (2007), Lyons Inquiry into Local Government—Place-Shaping: A Shared
Ambition for the Future of Local Government, Final Report, London: TSO (http://
www.lyonsinquiry.org.uk/index98b2.html).

Mace, B. (2010), Commentary on J. Shaw, J. Slemrod, and J]. Whiting,
‘Administration and Compliance’, in J. Mirrlees, S. Adam, T. Besley, R. Blundell, S.
Bond, R. Chote, M. Gammie, P. Johnson, G. Myles, and J. Poterba (eds),
Dimensions of Tax Design: The Mirrlees Review, Oxford: Oxford University Press
for Institute for Fiscal Studies.

Machin, S., and Van Reenen, J. (2008), ‘Changes in Wage Inequality’, in S. Durlauf
and L. Blume (eds), The New Palgrave Dictionary of Economics, second edition,
Basingstoke: Palgrave Macmillan.

Manning, A., and Goos, M. (2007), ‘Lousy and Lovely Jobs: The Rising Polarization
of Work in Britain’, Review of Economics and Statistics, 89, 118-33.

Martin, D. (2009), Benefit Simplification: How, and Why, It Must Be Done, London:
Centre for Policy Studies.

McAlpine, C., and Thomas, A. (2008), The Triggers and Barriers to the Take-Up of
Working Tax Credit among Those without Dependent Children, HMRC Research



520 Tax by Design

Report 86, London: HM Revenue and Customs (http://www.hmrc.gov.uk/research/
report86-full.pdf).

McLure, C. (1999), ‘Protecting Dual VATSs from Evasion on Cross-Border Trade: An
Addendum to Bird and Gendron’, mimeo, Hoover Institution.

— (2000), Tmplementing Subnational Value Added Taxes on Internal Trade: The
Compensating VAT (CVATY’, International Tax and Public Finance, 7, 723-40.

Meade, J. (1978), The Structure and Reform of Direct Taxation: Report of a
Committee Chaired by Professor ]. E. Meade for the Institute for Fiscal Studies,
London: George Allen & Unwin (http://www.ifs.org.uk/publications/3433).

Meghir, C., and Phillips, D. (2010), ‘Labour Supply and Taxes’, in J. Mirrlees, S.
Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammiie, P. Johnson, G. Myles,
and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees Review, Oxford:
Oxford University Press for Institute for Fiscal Studies.

Merrill, P., and Edwards, C. (1996), ‘Cash-Flow Taxation of Financial Services’,
National Tax Journal, 49, 487-500.

Meyer, B., and Sullivan, J. (2003), ‘Measuring the Well-Being of the Poor Using
Income and Consumption’, Journal of Human Resources, 38 Supplement, 1180-
220.

— — (2004), ‘Consumption and the Poor: What We Know and What We Can
Learn’, ASPE-Initiated Workshop on Consumption among Low-Income Families.
Mirrlees, J. (1971), ‘The Theory of Optimal Income Taxation’, Review of Economic

Studies, 38, 175-208.

— Adam, S,, Besley, T., Blundell, R., Bond, S., Chote, R., Gammie, M., Johnson, P.,
Myles, G., and Poterba, J. (eds) (2010), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

Muellbauer, J. (2005), ‘Property Taxation and the Economy’, in D. Maxwell and A.
Vigor (eds), Time for Land Value Tax?, London: Institute for Public Policy
Research (IPPR).

Myles, G. (1995), Public Economics, Cambridge: Cambridge University Press.

Newbery, D. (2003), ‘Sectoral Dimensions of Sustainable Development: Energy and
Transport’, in United Nations Economic Commission for Europe, Economic Survey
of Europe 2 (http://www.unece.org/ead/sem/sem2003/papers/newbery.pdf).

— (2005), ‘Road User and Congestion Charges’, in S. Cnossen (ed.), Theory and
Practice of Excise Taxation: Smoking, Drinking, Gambling, Polluting, and Driving,
Oxford: Oxford University Press.

— Santos, G. (1999), Road Taxes, Road User Charges and Earmarking’, Fiscal
Studies, 20, 103-32.

Oates, W., and Schwab, R. (1997), ‘The Impact of Urban Land Taxation: The
Pittsburgh Experience’, National Tax Journal, 50, 1-21.



References 521

OECD (2006), The Political Economy of Environmentally Related Taxes, Paris:
Organization for Economic Cooperation and Development.

— (2011), Consumption Tax Trends 2010, Paris: Organization for Economic
Cooperation and Development.

Office for Budget Responsibility (2011), Economic and Fiscal Outlook: March 2011,
Cm. 8036  (http://budgetresponsibility.independent.gov.uk/wordpress/docs/
economic_and_fiscal_outlook_23032011.pdf).

Office for National Statistics (2009), Wealth in Great Britain: Main Results from the
Wealth and Assets Survey 2006/08 (http://www.statistics.gov.uk/downloads/theme_
economy/wealth-assets-2006-2008/Wealth_in_GB_2006_2008.pdf).

Ofgem (2009), Updated: Household Energy Bills Explained, Factsheet 81, London:
Office of the Gas and Electricity Markets (http://www.ofgem.gov.uk/Media/
FactSheets/Documents1/updatedhouseholdbills09.pdf).

Parker, A. and Fischhoff, B. (2005), ‘Decision-Making Competence: External
Validation through an Individual-Differences Approach’, Journal of Behavioral
Decision Making, 18, 1-27.

Parry, I, and Small, K. (2005), ‘Does Britain or the United States Have the Right
Gasoline Tax?’, American Economic Review, 95, 1276-89.

Pestieau, P. (2010), Commentary on J. Banks and P. Diamond, ‘The Base for Direct
Taxation’, in ]. Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M.
Gammie, P. Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The
Mirrlees Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

Pigou, A. (1920), The Economics of Welfare, London: Macmillan.

Poddar, S. (2003), ‘Consumption Taxes: The Role of the Value-Added Tax’, in P.
Honohan (ed.), Taxation of Financial Intermediation: Theory and Practice for
Emerging Economies, Washington, DC: World Bank.

— (2007), “‘VAT on Financial Services: Searching for a Workable Compromise’, in R.
Krever and D. White (eds), GST in Retrospect and Prospect, Wellington: Thomson
Brookers.

— and English, M. (1997), ‘Taxation of Financial Services under a Value-Added Tax:
Applying the Cash-Flow Method’, National Tax Journal, 50, 89-111.

Poterba, J. (2002), ‘Taxation, Risk-Taking, and Household Portfolio Behavior’, in A.
Auerbach and M. Feldstein (eds), Handbook of Public Economics, Volume 3,
Amsterdam: Elsevier.

Prabhakar, R. (2008), ‘Wealth Taxes: Stories, Metaphors and Public Attitudes’,
Political Quarterly, 79, 172-8.

Radalj, K., and McAleer, M. (2005), ‘Speculation and Destabilisation’, Mathematics
and Computers in Simulation, 69, 151-61.

Radulescu, D., and Stimmelmayr, M. (2007), ‘ACE versus CBIT: Which Is Better for
Investment and Welfare?’, CESifo Economic Studies, 53, 294-328.



522 Tax by Design

Reeves, R. (2007), John Stuart Mill: Victorian Firebrand, London: Atlantic Books.

Rhys Williams, J. (1943), Something to Look Forward to: A Suggestion for a New
Social Contract, London: MacDonald.

Roberts, M., and Spence, M. (1976), ‘Effluent Charges and Licenses under
Uncertainty’, Journal of Public Economics, 5, 193-208.

Rosen, H. (1977), ‘Is It Time to Abandon Joint Filing?’, National Tax Journal, 30,
423-8.

Rowlingson, K., and Mackay, S. (2005), Attitudes to Inheritance in Britain, Bristol:
Policy Press.

Saez, E. (2002), ‘Optimal Income Transfer Programs: Intensive versus Extensive
Labor Supply Responses’, Quarterly Journal of Economics, 117, 1039-73.

Sainsbury, R., and Stanley, K. (2007), One for All: Active Welfare and the Single
Working-Age Benefit, London: Institute for Public Policy Research (http://
www.ippr.org/publications/55/1588/one-for-all-active-welfare-and-the-single-
working-age-benefit).

Sandford, C., Godwin, M., and Hardwick, P. (1989), Administrative and Compliance
Costs of Taxation, Bath: Fiscal Publications.

Sandmo, A. (1976), ‘Direct versus Indirect Pigouvian Taxation’, European Economic
Review, 7, 337-49.

Sansom, T., Nash, C., Mackie, P., Shires, J., and Watkiss, P. (2001), Surface Transport
Costs and Charges: Great Britain 1998, Leeds: Institute for Transport Studies.

Schneider, F., and Enste, D. (2000), ‘Shadow Economy: Size, Causes, and
Consequences’, Journal of Economic Literature, 38, 77-114.

Select Committee on Work and Pensions (2007), Seventh Report, Session 2006-07,
HC 463 (http://www.publications.parliament.uk/pa/cm200607/cmselect/
cmworpen/463/46302.htm).

Shaw, J., Slemrod, J., and Whiting, J. (2010), ‘Administration and Compliance’, in J.
Mirrlees, S. Adam, T. Besley, R. Blundell, S. Bond, R. Chote, M. Gammie, P.
Johnson, G. Myles, and J. Poterba (eds), Dimensions of Tax Design: The Mirrlees
Review, Oxford: Oxford University Press for Institute for Fiscal Studies.

Slemrod, J. (2004), ‘Small Business and the Tax System’, in H. Aaron and J. Slemrod
(eds), The Crisis in Tax Administration, Washington, DC: Brookings Institution
Press.

— (2006), ‘Taxation and Big Brother: Information, Personalisation and Privacy in
21* Century Tax Policy’, Fiscal Studies, 27, 1-15.

— and Kopczuk, W. (2002), “The Optimal Elasticity of Taxable Income’, Journal of
Public Economics, 84, 91-112.

Society of Motor Manufacturers and Traders (2010), New Car CO: Report 2010
(https://www.smmt.co.uk/shop/new-car-co2-report-2010-2/).



References 523

Serensen, P. (2005), ‘Neutral Taxation of Shareholder Income’, International Tax
and Public Finance, 12, 777-801.

— (2007), ‘The Theory of Optimal Taxation: What Is the Policy Relevance?’,
International Tax and Public Finance, 14, 383-406.

— (2009), ‘Dual Income Taxes: A Nordic Tax System’, paper prepared for the
conference on New Zealand Tax Reform—Where to Next?.

Stern, N. (2006), Stern Review: The Economics of Climate Change, Cambridge:
Cambridge University Press.

— (2008), ‘The Economics of Climate Change’, American Economic Review: Papers
and Proceedings, 98, 1-37.

— (2009), The Global Deal: Climate Change and the Creation of a New Era of
Progress and Prosperity, New York: Public Affairs.

Stiglitz, J. (1998), ‘Using Tax Policy to Curb Speculative Short-Term Trading’,
Journal of Financial Services Research, 3, 101-15.

Taylor, C., Denham, M., Baron, R,, and Allum, A. (2010), Welfare Reform in Tough
Fiscal Times: Creating a Better and Cheaper Benefits System, London: Taxpayers’
Alliance (http://www.taxpayersalliance.com/welfarereform.pdf).

Thaler, R., and Shefrin, H. (1981), ‘An Economic Theory of Self-Control’, Journal of
Political Economy, 89, 392-406.

Tobin, J. (1970), ‘On Limiting the Domain of Inequality’, Journal of Law and
Economics, 13, 263-77.

— (1978), ‘A Proposal for International Monetary Reform’, Eastern Economic
Journal, 4, 153-9.

Tuomala, M. (1990), ‘Optimal Income Taxation and Redistribution’, Oxford:
Clarendon Press.

Turley, C., and Thomas, A. (2006), Housing Benefit and Council Tax Benefit as In-
Work Benefits; Claimants’ and Advisors’ Knowledge, Attitudes and Experiences,
Department for Work and Pensions Research Report 383, Leeds: CDS (http://
research.dwp.gov.uk/asd/asd5/rports2005-2006/rrep383.pdf).

US Department of the Treasury (1992), Integration of the Individual and Corporate
Tax Systems: Taxing Business Income Once, Washington, DC: US Government
Printing Office.

Valuation Office Agency (2009), Property Market Report January 2009 (http://
webarchive.nationalarchives.gov.uk/+/http://www.voa.gov.uk/publications/propert
y_market_report/pmr-jan-09/index.htm).

— (2010), Annual Report and Account 2009-10 (http://www.voa.gov.uk/corporate/_
downloads/pdf/annualReport_2009_10.pdf).

Varsano, R. (2000), ‘Sub-National Taxation and Treatment of Interstate Trade in
Brazil: Problems and a Proposed Solution’, in S. Burki, F. Eid, M. Freire, V.
Vergara, and G. Perry (eds), Decentralization and Accountability of the Public



524 Tax by Design

Sector, Proceedings of the Annual World Bank Conference on Development in
Latin America and the Caribbean—1999, Washington, DC: World Bank.

Vickrey, W. (1999), ‘Simplification, Progression, and a Level Playing Field’, in K.
Wenzer (ed.), Land-Value Taxation: The Equitable and Efficient Source of Public
Finance, Armonk, NY: M. E. Sharpe.

Viscusi, W. (1995), ‘Carcinogen Regulation: Risk Characteristics and the Synthetic
Risk Bias’, American Economic Review, 85, 50—4.

Wakefield, M. (2009), ‘How Much Do We Tax the Return to Saving?’, IFS (Institute
for Fiscal Studies) Briefing Note 82 (http://www.ifs.org.uk/publications/4467).

Watkiss, P., and Downing, T. (2008), ‘The Social Cost of Carbon: Valuation
Estimates and Their Use in UK Policy’, Integrated Assessment, 8, 85-105.

Weil, D. (1994), ‘The Saving of the Elderly in Micro and Macro Data’, Quarterly
Journal of Economics, 109, 55-81.

Weitzman, M. (1974), ‘Prices versus Quantities’, Review of Economic Studies, 41,
477-91.

Zee, H. (2006), VAT Treatment of Financial Services: A Primer on Conceptual
Issues and Country Practices’, Intertax, 34, 458-74.



Index

Adam, S. 64n., 67n., 68n., 83, 84n., 105n.,
126n., 127n., 131n., 138n.
aggregates levy 5,232-3,241, 243
Ainslie, G. 289n.
air passenger duty (APD) 5, 232-3, 241-2,
252
Air Pollution Control Act 232
Akerlof, G. 69n.
alcohol 5-6,27, 32, 149, 154, 162-6, 217,
472,477-8, 486
see also excise duties
Alesina, A. 67n.
allowance for corporate equity (ACE) 209-
10, 212, 421-5, 427-8, 465-8, 475, 492—
4,497
and rate-of-return allowance 299n., 424
in an international context 446-50
Allum, A. 136n.
Alt,]. 19
Altshuler, R. 334n.
Andelson, R. 375n.
Apps, P. 27n.
arm’s-length pricing 434
Arulampalam, W. 438n.
assets test 311-12, 314
Atkinson, A. 55n., 58n., 155n., 157n., 160n.,
293n., 351n.
Attanasio, O. 286n., 291n., 490n.
Auerbach, A. 98n., 185n., 295n., 334n., 450
Aujean, M. 177n.
Autor, D. 55n.

bank bonuses 215
Banks, J. 52n., 71n., 285n., 289n., 291n.,
309n., 313n., 351n.

Barker, K. 372n., 375

Baron, R. 136n.

Becker, G. 68n.

Bell, K. 87n.

benefit run-out point 142

benefit taxes 369

Bennett, F. 123n.

Bentham, J. 47n.

Bentick, B. 372n.

bequests 81, 220, 230, 286, 307, 337, 348-67
see also inheritance; wealth transfers

Bernheim, B. 309n.

betterment tax see development tax

Bettinger, E. 289n.

Bird, R. 168, 196n.

Blow, L. 455n.

Blundell, R. 12n.,29n., 48, 49, 50n., 51, 52,
53n., 56n., 62n., 67n., 112n., 155n.,
220n., 289n., 307n.

Boadway, R. 156n., 354n., 364, 422n.

Bodin, J.-P. 201n.,210n.

Bond, S. 152n., 416n., 423n., 424n.

Bourguignon, F. 67n.

Bovenberg, A. 290n., 311n.

Bozio, A. 12n., 48, 49, 50n., 51, 52

Bradford, D. 295n., 306n.

Brewer, M. 12n., 25n., 55n., 67n., 68n., 87n.,
94n., 95, 98, 99n., 101n., 109n., 110n.,
123n., 135n., 136n., 137n., 138n., 139n.,
141n., 220n.

British Aggregates Association 243n.

Bromley, C. 358n.

Browne, J. 83, 84n., 105n., 109n., 110n.,
137n., 147n.

Browning, M. 67n.

Bruce, N. 422n.

Buchanan, J. 154n.

business rates 4-5, 18, 80, 151, 166, 373,
376-8, 391-2, 405, 479, 491, 496, 498

cap-and-trade 236-44, 246, 248-51, 256-7,

263, 266-7, 477
see also EU Emissions Trading Scheme

capital gains 5, 7, 14, 40, 43, 64, 80, 83, 109,
123,132,284, 295-7, 302-3, 314-5, 318-
23, 325-6, 332-4, 343-5, 364-6, 395-
402, 404-7, 410, 412, 415, 417, 431, 448,
451, 460-1, 466-7, 469, 474-5, 479, 488-
92, 496, 502

carbon 40, 234-6, 240, 246-69, 279, 477, 479,
481, 487, 495-7

Carbon Reduction Commitment (CRC) 4n.,
251-2, 256

Carnegie, A. 349

Carnegie effect 349

carousel fraud 185-92

Carroll, R. 58n.

carry-back provision 454

carry-forward 204, 301, 334, 399, 424

Casanova, M. 52n.

Case, A. 70n.

cash-flow expenditure tax see expenditure
tax



526

Cave, M. 243n.
centralization 6
Centre for Social Justice 136n., 139n.
Chaloupka, F. 164n.
Chamberlain, E. 64n., 354n., 364
Chetty, R. 104n.
Chiappori, P.-A. 67n.
childcare 40, 63, 77-8, 99, 140, 142, 158,
161-2, 166, 217,472, 484
Child Tax Credit 77, 88-9,99, 112, 115, 133-
5,483
see also tax credits
Choi, J. 310n.
Chung, W. 292n.
Churchill, W. 371
Clean Air Acts 232
Clean Development Mechanism (CDM) 250
climate change levy (CCL) 5, 232-3, 251,
262-3
coefficient of variation 100n.
Committee on Climate Change 246n., 251n.,
255n., 257n., 258, 259n., 268n., 273
company cars 280-1
complexity 2,7, 15,17-20, 22, 30, 41-3, 55,
63,70,73,75,79,105-9,111-12, 119,
123-37, 141-2, 144, 146, 154, 161, 165,
171, 176, 181, 191, 193, 199-200, 212,
217n., 238, 244, 249, 251, 257, 263, 267,
273,281, 302, 307, 314, 318-9, 327, 333-
5, 337n., 343-4, 370, 379, 402, 406, 418,
429, 436, 443, 445, 453, 461-4, 469, 472,
474, 478, 480-4, 487, 489, 492, 501
compliance costs 22, 30, 38, 42-4, 70, 123,
127, 130, 140, 178-9, 193, 213, 429, 434,
436, 446, 453-4, 464, 472, 482
comprehensive business income tax (CBIT)
425-8
congestion 232, 252, 254, 269-82, 477, 479,
481, 486-7, 495-8
consumption tax see expenditure tax
Convery, F. 243n.
Copenhagen Economics 177n.
corporate lobbying 18
corporate tax:
and depreciation 417
cash-flow 419, 450
classical system 412
effective incidence 409
imputation system 412
interest deductibility 426
on small profits 460
source-based 432, 436-8
tax base see corporate tax base
UK rates 407

Tax by Design

corporate tax base 416, 427-8
inflation-adjusted 418
R+F-base 420
R-base 419
residence basis 411
source basis 411
costs of abatement 233
council tax 4-6, 8, 75, 77-82, 369-70, 381-
92,401, 404-5, 478, 481, 485, 495, 498,
500
Council Tax Benefit 5, 77-8, 82, 99n., 112n.,
116n., 123n., 133-5, 145n., 328, 382,
388-91
Crawford, C. 455n., 462n., 468
Crawford, I. 178,179, 184n., 187, 191n.,
227n., 380n.
Creedy, J. 58n., 60n.
Cremer, H. 352n., 354n., 355n.
cross-border shopping 166, 184
for fuel 279
CSERGE 242n.
Cullen, J. 303n., 454n.
CVAT 191

Dargay, J. 278n.
deadweight loss 29, 36, 61, 64, 155
defined benefit pensions 335
defined contribution pensions 335
de Meza, D. 183n.
demographic characteristics 69, 95
de Mooij, R. 449n., 450n., 494n.
Denham, M. 136n.
Department for Education and Skills 309n.
Department for Environment, Food and
Rural Affairs 266n.
Department for Transport 273n., 276n.,
277n.
Department for Work and Pensions 25,
122n., 123n., 133n,, 137n., 327n.
Department of Energy and Climate Change
252n., 253n., 254n., 265n.
destination principle 166, 182-5, 188-91,
203, 249n., 431-2, 450, 495
developing economies:
and climate change 247
and income tax 44
and tax systems 8
development tax 372
Devereux, M. 185n., 334n., 423n., 424n.,
438n., 439n., 449n., 450n., 494n.
Diamond, P. 71n., 150n., 285n., 309n., 313n.
Dilnot, A. 58n.,69n., 139n.
Disney, R. 58n., 60n., 292n.
distribution of earnings 53



Index

distribution of wealth 350-1
dividend tax credit 320, 412, 458-9, 467
see also tax credits

domestic energy 17-18, 80, 154, 156, 159,
172-3, 218, 240, 251-61, 267-8, 485, 487,
495

Dorn, D. 55n.

double dividend 239-40, 244

double taxation 429

Downing, T. 263

Dresner, S. 261n.

dual income tax 410

DVAT 191n.

Dye, R. 375n.

early retirement:
in the UK 52
Ebrill, L. 201n.,210n.
Eddington, R. 273n.
Eddington Review 276
Edwards, C. 197n.
effective marginal tax rate (EMTR) 61, 82-3
and tax credits 98
and VAT reform 225
effect of reform 118
pattern in UK 93
UK distribution 84-6
effective tax rate (ETR):
on savings 321-2
over time 324
Ekins, P. 261n.
elasticities 29, 57-8, 64-7, 72, 94, 103-5,
109-10, 112n., 155-7, 160-1, 371
emissions trading see cap-and-trade; EU
Emissions Trading Scheme
embedded carbon content 248
Emmerson, C. 291n., 292n., 307n., 354n.,
364
Employment and Support Allowance (ESA)
76
employment rates:
in the UK 48-9
see also labour market participation
England, R. 375n.
English, M. 197n., 200n., 205
English Longitudinal Study of Ageing (ELSA)
290
Enste, D. 43n.
equality of opportunity 356
equalization 370
equity see fairness
equity finance 15, 40-1, 199, 207n., 210, 214,
413-28, 437, 445-50, 453, 465-6, 479,
481, 492-4, 497

527

equivalent adults 288
EU Code of Conduct on business taxation
440
EU Emissions Trading Scheme (EU ETYS)
237, 255-8, 487
see also cap-and-trade
European Commission 176n., 190n., 213n.
European Court of Justice 19,412
Evans, C. 453n.
excess burden see deadweight loss
excess returns see supernormal returns
excise duties 4-6, 20, 27, 43, 80-1, 83, 148-9,
162,217, 252
see also alcohol; fuel duty; tobacco; vehicle
excise duty
expenditure tax 297
flat-rate 148
see also retail sales tax; value added tax
exporter rating 189
extensive margin 30, 50, 56-7, 62, 72, 94
externalities 23, 32-3, 149-54, 162-5, 232,
240-6, 252, 254, 269-82, 417, 452, 462,
480, 486, 495-6, 503

fairness 33-5, 68, 156
Fane, G. 423n.
Farhi, E. 312n,, 354n., 355n.
Feldstein, M. 57n.
Ferreira, S. 243n.
financial activities tax (FAT) 210-11
financial crisis 14
financial services 14, 331-2, 344, 397-8
and VAT 176, 195-215, 421, 478, 486, 495,
497-8
fiscal consolidation 18
fiscal drag 17, 147
Fischhoff, B. 289n.
Fiszbein, A. 115n.
flat tax 58, 60, 107, 303
Freedman, J. 64n., 455n., 462n., 468
Freud, D. 136n.
Friedman, M. 58n.
fuel duty 4-5, 18, 149, 162-3, 233, 2524,
269-82, 479, 481, 487
Fullerton, D. 233, 234n., 259, 278n.

Gale, W. 349n,, 353n., 358n.

Gallagher, E. 280n.

Gendron, P.-P. 177n,, 196n.

general anti-avoidance rule (GAAR) 501
Genser, B. 214n.

George, H. 371

gifts see inter vivos transfers

Gini coefficient 100n.



528

globalization 15-16, 55
Godwin, M. 453n.

Golosov, M. 312n.

Goodman, A. 220n.
Goodwin, P. 278n.

Goos, M. 55n.

Gordon, R. 303n., 438n., 454n.
grandfathering 237, 257
greenhouse gases 235, 246-7
Griffith, R. 439n.

Gruber, J. 53n., 115n., 164n., 165n.
Grubert, H. 195n.

Hall, R. 7n., 71n.

Hammond, P. 354n.

Hanly, M. 278n.

Hansen, M. 290n.

Hardwick, P. 453n.

Harrington, W. 271n.

Hashimzade, N. 184n., 355n.

Hassett, K. 416n., 438n.

Haufler, A. 184n.

Hawkins, M. 152n., 455n.

Heady, C. 62n., 84n., 105n.

Heckman, J. 104n., 115n.

Hedges, A. 358n.

Helm, D. 249

Highfield, R. 124

HM Revenue and Customs 43n., 90n., 122n.,
123n., 124, 141n., 176n., 178n., 180n.,
186n., 279

HM Treasury 14n., 80, 90n,, 116n., 123n.,,
124, 126n., 127n., 163n., 176n., 178n.,
213n., 215n., 233, 241n., 269n., 309n.,
326n., 358n., 359n., 376n., 382n.

Hoffman, L. 197n.

Holtz-Eakin, D. 354n.

horizontal equity 34, 70, 160

House of Commons Environmental Audit
Committee 241n.

House of Commons Treasury Committee
326n.

Housing Benefit 77-8, 82, 89-90, 92, 99n.,
116n., 123n., 133-5, 145n., 327-8

housing services tax (HST) 384-92

as an automatic stabilizer 391
housing wealth:
over the life cycle 393

Hoynes, H. 53n., 68

Hrung, W. 58n.

Hubbard, R. 416n.

Huizinga, H. 203n., 214n.

human capital 33, 48, 285, 298, 307-8, 310—
11, 314, 316, 347

Tax by Design

Ichino, A. 67n.
IFS Capital Taxes Group 321n., 421, 422n.
immobile rents 441
imputed rental income 397-401
income and substitution effects 29, 56
income assessments:
sequential 143-5
simultaneous 143, 145
Income Support 59, 76-8, 87, 92, 96, 132-5,
328
income tax:
coherence 481
in the UK 74,76
independent taxation 66-8, 138-9
Individual Savings Accounts (ISAs) 291, 298,
319-24, 328, 331, 334, 344-5, 393, 410,
415n., 427, 464-5, 467, 488, 496
individual taxation see independent taxation
inflation 153, 218, 220, 262, 277, 282, 291,
295, 303, 314, 321-5, 329, 331, 344, 360,
378, 383,392, 412-13, 417-27, 449, 460,
466, 475, 488-9, 492
inheritance 4-5, 13, 80, 83, 110, 220, 230,
286, 307, 316, 319, 348-67, 479, 490, 496,
499-500
see also bequests; wealth transfers
Inland Revenue 140n., 147n.
inputs see intermediate inputs
Institute for Fiscal Studies 471n.
integration:
administrative 139
of benefit system 132-7
of direct taxes and benefits 122, 137
of income tax and National Insurance
contributions 126-8
of rate schedules 141-2
intensive margin 29, 50-1, 57, 62, 72, 94
interest—bearing accounts 291, 295, 298, 318-
24, 329-31, 343-4, 488, 496, 499
interest rate spreads 195
Intergovernmental Panel on Climate Change
246n., 247n.
intermediate inputs 148-51, 166-89, 196—
211, 214, 369, 371, 376, 405, 433-5, 474,
476, 479, 481, 485
internality 164
international mobility 16, 109, 366-7, 406,
428-50, 461, 485
International Monetary Fund 211n.,213n.,
215n.
inter vivos transfers 286, 348, 351-63, 365,
477,490
see also wealth transfers
inverse elasticity rule 155



Jacobs, B. 311n.

Jaffa Cakes 154

Jenkins, P. 177n.

Jin, W. 137n.

Jobseeker’s Allowance (JSA) 76

Johnson, P. 220n., 253

joint assessment 4, 66-8, 88, 97, 138-40,
468n.

Joulfaian, D. 354n.

Joyce, M. 413n., 449n.

Kaldor, N. 501n.

Kaplow, L. 161n., 354

Karabarbounis, L. 67n.

Karlsen, S. 351n.

Kay,J. 15n, 58n., 69n., 71n., 139n,, 366

Keen, M. 178,179, 184n., 187, 191n., 201n.,
210n., 211n., 213n., 227n., 380n.

Kenway, P. 70n.

Kerrigan, A. 200n.

Khodavaisi, H. 184n.

King, J. 269n., 271n., 280n.

King, M. 366

Kirby, K. 289n.

Klemm, A. 152n., 455n.

Kleven, H. 67n., 125n.

Kopczuk, W. 58, 62n., 64, 353n.

Koszegi, B. 165n.

KPMG 127n., 177n.

Kreiner, C. 67, 125n.

Krelove, R. 211n.,213n.

Kyoto Protocol 238, 250

labour market institutions 11
labour market participation 12
see also employment rates

labour supply 49-51, 56-7, 61-2, 67, 72, 94,
103-4, 111, 127, 284, 293-4, 306, 308,
312, 316, 355n., 473

Lahari, S. 184n.

Laibson, D. 310n.

Landfill Allowance Trading Scheme (LATS)
242

landfill tax 5, 232-3,241-3

land valuation 374-5

land value tax (LVT) 369-79, 404-5, 479,
491, 496, 498

Laroque, G. 12n., 48, 49, 50n., 51, 52, 62n.,
161n.

Leape, J. 274n.

Lechene, V. 67n.

Leicester, A. 220n., 233, 253, 259, 277, 278n.

leisure tax 158
Levell, P. 253

Index 529

Lewis, M. 353n.

life-cycle saving 286-90, 305, 307, 316, 337,
352, 366, 490

lifetime income 23-5, 81, 283, 285, 305, 316,
327,342, 345-6, 383, 393,473, 477

limited information 38

Lochner, L. 104n.

lock-in effect 296, 323, 325, 344, 466, 475,
489

Lockwood, B. 183n., 184, 195n.

Loretz, S. 407

Loutzenhiser, G. 64n., 126n., 127n., 131n.

lump-sum tax 31, 155

Lundberg, S. 67n.

Lyons, M. 383n.

Mace, B. 124

Machin, S. 53n., 54

Mackay, S. 351n.

Mackie, J. 195n.

Mackie, P. 270, 276

MaCurdy, T. 29n., 56n., 67n.

Madrian, B. 310n.

Maffini, G. 438n.

Manning, A. 55n.

market failures 477

Martin, D. 136n.

Mathur, A. 438n.

McAleer, M. 152n.

McAlpine, C. 133n.

McCrae, J. 455n.

McDonnell, S. 243n.

McLure, C. 191n.

Meade, J. 1, 58n., 197n., 201n., 306n., 356n.,
489n.

Meade Committee 355

Meade Report 1,7, 8, 13, 406, 419, 489

means-testing 66, 75-7, 80, 87-8, 95-104,
112,115,121, 123,127, 133-7, 139, 142-
4, 146, 218-19, 227-8, 306, 317-18, 322,
326-30, 335, 340-3, 345-6, 389n., 482-3,
485

Meghir, C. 12n., 291, 53n., 56n., 67n.

Merrill, P. 197n.

Metrick, A. 310n.

Meyer, B. 220n.

Mill,J. 355

Mirrlees, J. 36n., 150n.

missing trader intra-community (MTIC)
fraud see carousel fraud

Morgenstern, R. 271n.

Morris, C. 58n., 69n., 139n.

Muellbauer, J. 377n.

multi-part instrument 234



530

Musgrave, R. 154n.
Myles, G. 155n., 183n., 184n., 355n.
myopic behaviour 289

Nash, C. 270, 276
National Insurance contributions (NICs) 74,
76
and retirement 115
and small businesses 456
employee and employer taxes 130-1
national non-domestic rates (NNDR) see
business rates
negative income tax 58-9, 137
Nelson, P. 271n.
neutrality 40, 472
between assets 292, 294, 314
timing of consumption 292, 314
Newbery, D. 232n., 274n., 279
normal rate of return 205-9, 284-5, 292-4,
297-321, 330-3, 344, 348, 354, 366, 396-
402, 404, 416, 418-21, 424-5, 427-8,
430-2, 438, 441, 446-50, 465, 475-6,
478-9, 488-94, 497-8
Norregaard, J. 211n., 213n.

Qates, W. 372n.

O’Dea, C. 220n.

OECD 6, 14-16, 46, 53, 148, 165, 173, 232-3,
288, 347, 380, 408, 411-12, 418, 429,
440-1, 448n.

Office for Budget Responsibility 4n.

Office for National Statistics 290n., 350, 351

Ofgem 254n.,261n.

old capital 221

Oldfield, Z. 220n., 289n., 351n.

optimal tax theory 35-9

origin principle 166, 182-90, 203, 249n.

Palmer, G. 70n.
Parker, A. 289n.
Parry, I. 276n.
participation tax rate (PTR) 82-3
and VAT reform 225
effect of reform 117
UK distribution 84-6
Pashardes, P. 155n.
paternalism 32
Paull, G. 220n.
Paxson, C. 70n.
Pay-As-You-Earn (PAYE) 123-4
Pension Credit 76
personal allowance 76, 98, 105-7, 116, 143,
455-8, 495
Pestieau, P. 71n., 156n., 352n., 354n., 355n.

Tax by Design

Pfliiger, M. 184n.
Phillips, D. 12n., 29n., 56n., 67n., 87n., 147n.
Pigou, A. 231n.
Piketty, T. 55n., 351n.
plastic bags tax 243
Poddar, S. 177n., 197n., 200n., 203n., 205,
213n.
Pollack, R. 67n.
pollution licences 235
Poterba, J. 286n.
Prabhakar, R. 353n.
Preston, I. 19, 220n.
prices:
as signals 28, 32, 150
produced inputs see intermediate inputs
production efficiency 150-1, 175
progressivity 24, 37, 472
and pension saving 326
assessment of 26
of housing services tax 388-90
of VAT 81

quasi rents 439

R&D tax credit 19, 32, 462, 468
see also tax credits
Rabushka, A. 7n.
race to the bottom 441
Radalj, K. 152n.
Radulescu, D. 494n.
Ramsey rule 155n.
Rangel, A. 309n.
Ratcliffe, A. 68n.
rate-of-return allowance (RRA) 209, 297-
303, 315, 318, 326, 330-4, 337, 341, 344-
5,397-402, 424, 427, 450, 469, 475, 488-
9, 492, 496
for housing 395-402, 404
for business assets 465-7
Rees, R. 27n.
Reeves, R. 355n.
Renewable Energy Strategy 252
Renewables Obligation (RO) 252
Renewable Transport Fuels Obligation
(RTFO) 254
rents:
economic 31, 368, 413, 439, 440, 476
immobile 441
quasi 439
retail sales tax (RST) 169, 181, 188, 193,
201n., 203-4
revenue-maximizing tax rate 109-10
reverse charging 188-9
Rhys Williams, J. 58n.



Index

Road Fund Licence 269
road pricing 273-5

see also congestion
Roberts, M. 238n.
Rosen, H. 66n., 190, 354n.
Rowlingson, K. 351n.
rules of thumb 39-44

Saez, E. 12n., 25n., 62n., 67n., 94n., 95, 98,
99n., 101n., 109, 125n., 136n., 139n.

Sainsbury, R. 136n.

Sandford, C. 453n.

Sandmo, A. 234n.

Sansom, T. 270,276

Santiesteban, M. 289n.

Santos, G. 274n.

saving:

and cognitive ability 309
and earning capacity 308
and patience 309

Schady, N. 115n.

Schjelderup, G. 184n.

Schneider, F. 43n.

Schwab, R. 372n.

secondary workers 67

and EMTR, PTR 88-9

Select Committee on Work and Pensions
136n., 139n.

self-employment 7, 11, 43, 47, 57-8, 64, 76,
115-16, 124, 127-8, 177, 283, 406-7,
451-2, 456-69, 474, 479, 483, 491, 496-7,
499

Shaw, J. 38n., 68n., 123n., 124, 127n., 140n.,
383n.

Shefrin, H. 289n.

Shephard, A. 12n., 25n,, 56n., 62n., 67n.,
94n., 95, 98, 99n., 101n., 109, 112n.,
136n., 139n.

Shires, J. 270, 276

Sibieta, L. 19, 55n., 220n.

Simpson, H. 185n., 450, 455n.

single European market 166, 182

Slemrod, J. 38n., 64, 70n., 124, 127n., 140n.,
349n., 353n., 358n., 383n., 454n.

Slonim, R. 289n.

Small, K. 276n.

Smith, A. 22

Smith, S. (Sarah) 53n., 68n.

Smith, S. (Stephen) 178, 179, 184n., 187,
191n., 227n., 233, 259, 278n., 380n.

Smoke Nuisance Abatement (Metropolis) Act
232

social cost of carbon (SCC) 263, 279

social dividend 58, 59n., 137

531

social welfare 46-7

Society of Motor Manufacturers and Traders
(SMMT) 280n.

Serensen, P. 290n., 298n., 299n., 466n.

Sorensen, S. 413n., 449n.

specific egalitarianism 159

Spence, M. 238n.

spillovers see externalities

stability 44

Stahler, F. 184n.

stamp duties 5, 14, 27-8, 80, 83, 148, 151-3,
166, 266, 369, 377, 385, 392, 401, 403-5,
478, 485, 495-6, 498, 500

Stanley, K. 136n.

State Earnings-Related Pension Scheme
(SERPS) 292

stealth taxes 18

Stern, N. 246n., 247n., 248, 265n.

Stern Review 264

Stiglitz, J. 153n., 155n., 157n., 160n., 293n.

Stimmelmayr, M. 494n.

substitution and income effects 29, 56

Sullivan, J. 220n.

Summers, V. 201n., 210n.

supernormal returns 285, 297-8, 301-2, 307,
309, 314-15, 319, 330, 331-2, 334, 339,
348, 355, 398, 402, 413-14, 425, 475-6,
488-9, 496

Support for Mortgage Interest (SMI) 90-2

Taber, C. 104n.

tagging 69-71, 111

Tanner, S. 289n.

tax:
as a system 2
design 13
economic incidence 27
legal incidence 27

taxable income elasticity 57-8, 65, 109

taxation:
behavioural effects 30
dynamic effects 30
economic burden 27
life-cycle perspective 357
of alcohol and tobacco 164
of assets 320
of capital gains 296, 325
of dividend income 442-5
of improvements 401
of mortgages 396-8
of normal return 284, 292
of owner-occupied housing 319
of pensions 318
of spillovers 163



532 Tax by Design

of wealth 347
savings-neutral 310, 341
statutory bearer 27
tax base 41, 42, 62-3, 107
and savings 284
for VAT 149
tax calculation account (TCA) 204-5, 208
tax capitalization 33,44, 371-2, 377, 384-5,
404, 438, 500
tax competition 407, 441

tax credits 1,4-5,7, 12-13, 26, 39, 46, 53, 55,

66-7, 76, 79-80, 82-3, 89, 94-9, 103-4,

108, 114, 119, 121-3, 125-6, 131-46, 218,

227, 306, 318, 322, 327-9, 417
see also Child Tax Credit; dividend tax
credit; R&D tax credit; Working Tax
Credit
tax gap 42-3
tax legislation:
UK 2
tax reform:
and domestic energy 16
and politics 16-20
and the European Union 19
revenue-neutral 29, 56
tax relief:
agricultural land 360
pensions 336
unquoted business assets 360
tax revenues
in Denmark 15
in Japan 15
in Sweden 15
in the OECD 15
inthe UK 5
inthe US 15
tax smoothing 306-7, 316, 319, 341-3, 345
tax system:
EET 297,300
evaluation 22-3
fairness 33-4
neutral 34, 40-1, 474
progressivity 73
RRA 297
simplicity 42-4
stability 44
TEE 298, 300
transparency 34
TtE 297, 300
TTE 297,300
Taylor, C. 136n.
Tetlow, G. 291n.
Thaler, R. 289n.
Theil mean log deviation 100n.

thin capitalization rules 436, 446
Thomas, A. 133n.
tobacco 5-6, 18, 26, 32, 38, 81, 149, 154,
162-6,217,472,477-8, 486
see also excise duties
Tobin, J. 152n., 159n.
Tobin tax 152-3
transactions tax 148, 151-3, 166, 215, 403,
476, 478, 481, 485
see also stamp duties
transfer prices 184, 434-5, 446, 493
transparency 17, 19, 22-3, 33-5, 42, 44, 70,
105, 123-9, 136-7, 147, 339, 373, 445,
461,471, 478, 482, 495, 503
trusts 361-2
Tsyvinski, A. 312n.
Tuomala, M. 35n.
Turley, C. 133n.

UK income distribution 9-11, 25
Universal Credit 79
US Department of the Treasury 425n.

Valuation Office Agency (VOA) 372n., 374
value added tax (VAT):
and self-supply 175
and the supply chain 168
base-broadening 485
cash-flow 198-9
clearing house 190
electronic payment systems 192
evasion and fraud 180-1
exemptions 170
flat-rate 179
gap 180
on childcare 166
operation of exemption 174
operation of zero-rating 173
public sector 177
registration threshold 178
zero-rating 171
zero-rating of exports 184
Van Reenen, J. 53n., 54
Varsano, R. 191n.
vehicle excise duty (VED) 159, 232-3, 269,
271, 280, 383n.
Vickrey, W. 370, 371n.
Viscusi, W. 164n.
VIVAT 191

wage inequality 54

Wakefield, M. 286n.,291n., 292n., 307n.,
321n., 322, 323, 329, 490n.

Wales, T. 67n.



Index 533

Watkiss, P. 263, 270, 276

wealth transfers 38, 220n., 286, 337, 347-67,
479-80, 490, 496

see also bequests; inheritance; inter vivos
transfers

Webb, S. 220n.

Weber, G. 155n., 286n.

Wechsler, H. 164n.

Weeken, O. 413n., 449n.

Weil, D. 353n.

Weitzman, M. 237n.

Werning, I. 312n., 354n., 355n.

West, S. 234n.

Whalley, J. 197n.

White, S. 353n.

Whiting, J. 38n., 124, 127n., 140n., 383n.

Wildasin, D. 184n.

Winker, P. 214n.

Winston, G. 289n.
Wise, D. 53n., 115n.
work incentives 58-60, 82-92, 101
and broadening VAT base 219
and children 111-13, 473
in later working life 115-20483
see also effective marginal tax rate;
participation tax rate
Working Tax Credit 30, 53, 62, 75, 77-8, 87—
8,94,96-9,115n., 119, 121, 133, 135
see also tax credits
World Trade Organization 183
Wren-Lewis, L. 55n.

Xing, J. 416n.

Zee, H. 196n.





