


·

·

·

·

·



Potential

Actual

Actual forecast

P
o

te
n

ti
a
l 
o

u
tp

u
t 

le
v
e
l

Years

No loss in potential output

level after some time

A

B

C
·

·

·



Pre-recession potential forecast

Post-recession potential forecast

Actual

Actual forecast

P
o

te
n

ti
a
l 
o

u
tp

u
t 

le
v
e
l

Years

Permanent loss in 

potential output level

·

·

·

·



Pre-recession potential forecast

Post-recession potential forecast

Actual

Actual forecast

P
o

te
n

ti
a
l 
o

u
tp

u
t 

le
v
e
l

Years

Post-crisis

potential GDP

Pre-crisis

potential GDP

·

·

·

·


