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Gains from National Living Wage 

Short-run impact of tax and benefit changes 
 Changes in April 2016 only 

Assumes full take-up of means-tested benefits and tax credits. 
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Gains from National Living Wage 

Long-run impact of tax and benefit changes 
 All changes introduced April 2015-April 2019 fully in place 

Assumes full take-up of means-tested benefits and tax credits. 



© Institute for Fiscal Studies   

-£400 

-£300 

-£200 

-£100 

£0 

£100 

£200 

£300 

Poorest 2 3 4 5 6 7 8 9 Richest All 

C
ha

ng
e 

in
 a

nn
ua

l n
et

 in
co

m
e 

Income Decile Group 

Pre-Autumn Statement  

Post-Autumn Statement 

Average gain from National Living Wage 

Short-run impact of tax and benefit changes 
Changes in April 2016 only 

Assumes full take-up of means-tested benefits and tax credits. 
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Average gain from National Living Wage 

Long-run impact of tax and benefit changes 
 All changes introduced May 2015-April 2019 fully in place 

Assumes full take-up of means-tested benefits and tax credits. 
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Income Decile Group 

Working-age with children 

Working-age without children 

Pensioner households 

Long-run impact of tax and benefit changes 
All changes introduced May 2015-April 2019 fully in place 

Assumes full take-up of means-tested benefits and tax credits. 
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Working-age with children 

Working-age without children 

Pensioner households 

Long-run impact of tax and benefit changes 
All changes introduced May 2015-April 2019 fully in place 

Assumes full take-up of means-tested benefits and tax credits. 



Long-run impact of tax and benefit changes 
All changes introduced May 2015-April 2019 fully in place 
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Assumes full take-up of means-tested benefits and tax credits. 



Long-run impact of tax and benefit changes 
All changes introduced May 2015-April 2019 fully in place 
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